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While money laundering of different countries in the world were more severe after 
1980’s,the modern financial system has been the main channel of money laundering 
so that preventing someone who launders money to use the modern financial system 
for money laundering becomes the important task of establishing and perfecting the 
financial system in one country. After China has been joined in WTO, opening to the 
outside world of the financial sector will be greatly speeded but the effective 
anti-money laundering controlling system in the financial sector has not been 
established yet. Therefore domestic and foreign criminals may make more use of our 
country ’s financial system to launder money which not only creating great 
destruction on  the underdeveloped financial system of our country and affecting the 
healthy development on the financial system, but also producing the serious 
destroying action on the whole national economy and social development. The paper 
analyses the present situation of China’s anti-money laundering mechanism of the 
financial sector, and analyzes the relationship among financial institution, someone 
who launders money and supervisory institution setting out from the angle of game 
theory which concludes some revelation. In the contrast of other countries’ 
anti-money laundering, the paper discusses how to perfect China’s anti-money 
laundering mechanism of the financial sector theoretically. The structure of the paper 
is the following bellow. 
First part is the introduction which introduces the background and meaning of 
titles selected for paper, and introduces the present situation of domestic and foreign 
anti-money laundering research simply, and then sets forth the discussing thoughts, 
methods, contents and innovation of this paper. 
Chapter 1 introduces the academic foundation of this paper simply. First this paper 
summarizes the basic cognition of money laundering, and then introduces definition, 
stages, feature, damage of money laundering which not only causes the financial crisis 
but also destroys social stability easily. At last, this paper introduces the academic 
foundation of this paper simply which are the game theory and the cost -benefit 
theory. 
Chapter 2 uses game theory which analyzes the relationship of game among 














out from the angle of the cost -benefit theory, which concludes that loosening 
anti-money-laundering is the best choice of financial institution without financial 
supervisory institution and with information symmetry , and concludes that financial 
institution choices degree of making efforts according to probability with financial 
supervisory institution and without information symmetry. So supervisory institution 
should set up the mechanism of interest’s stimulation and punishment,  which 
stimulates financial institution so as to make great efforts for anti-money laundering. 
Chapter 3 introduces foreign experience of anti-money laundering mechanism 
such as legal system, institution system, financial information organizations, financial 
supervision and international cooperation, which can benefit China’s anti-money 
laundering from foreign experience. 
Chapter 4 analyses the problems of anti-money laundering mechanism of the 
financial sector from two aspects that are anti-money laundering system of the 
financial sector and anti-money laundering practice of the financial sector. 
By means of game analysis and foreign experience of anti-money laundering, 
chapter 5 puts forward some advices to perfect China’s anti-money laundering in 
accordance with the problems of anti-money laundering mechanism of the financial 
sector.  
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